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INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*
SUSSMAN, STEPHEN, J.
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OATH OR AFFIRMATION

I, JOHN PLUNKETT , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
LEMPERT BROTHERS INTERNATIONAL USA, INC.

of SEPTEMBER 30 2004

, as
, are true and correct. 1 further swear (or affirm) that
neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

m SANDRINA SNIPES
S 0 ) Notary Public - Stats of New York

_ 7= MO DISNES73ZT4

Notary Public 12/29 Jo# g Quslified in Rockland Caunty Q

& MyCommmmnExmm 1015~

(a) Facing Page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss). o

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

{g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

OOk O NOOKNKNNKNNG

**For conditions of confidential treatment of certain portions of this filing, see section 240.1 7a-5(e) (3).
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- STEPHEN J. SUSSMAN
© .12 PARMENTER ROAD o © LONDONDERRY. NH 03053 - L © . TEL (603 437-1910
- : - : o FAX (603) 437:3676

"~ Independent Auditor’s Repbi‘t

To the Board of Directors of

Lempert Brothers International USA, Inc.
New York, NY '

We have audited the accompanying statement of financial condition of Lempert Brothers
International USA, Inc. (the Company) as of September 30, 2004 and the related statements of )
income, changes in stockholders’ equity, and cash flows for the year then ended that you are filing -
~pursuant to rule 17a-5 under the Securities Exchange Act of 1934. These financial statements are
~the responsibility of the Company's management. Our responsibility is to express an opinioh on
- “these financial statements based on our audit. - - .. o o : '

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement.  An audit - :
_includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements.” An audit - also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
* presentation.  We believe that our audit provides a reasonable basis for our opinion.. =~ - '
" In our opinion, the financial statements referred to above present fairly, in all material respects, the
~ financial position of Lempert Brothers International USA, Inc. as of September 30, 2004, .and the.
- results of their operations. and their cash flows for the year then ended in conformity with
“accounting principles generally accepted in the United States of America. ) ‘

. Our audit was-conducted for the purpose of formirig an opinion on the basic financial statements
taken as a whole. The information contained in Schedules I, II, III, and IV, is presented for

_purposes of additional analysis ‘and is not a required part of the basic financial statements, but is )
supplementary information required by rule 17a-5 under the Securities Exchange Act of 1934.
Such information has been subjected to the auditing procedures applied in the audit of the basic
financial statements and, in our opinion, is fairly stated in all material respects in relation to the
basic financial statements taken as a whole. - SR o '

5% FPUSVE NS
- Stephen J: Sussman, PLLC - o S :
.. Certified Public Accountant -

‘Londonderry, New Hampshire
December 23, 2004




LEMPERT BROTHERS INTERNATIONAL USA INC.i o .

STATEMENT OF FINANCIAL CONDITION

SEPTEMBER 30 2004

Ass_ET,S -

, Cash

. Prepaid expenses
" Security deposrt

) :Loan to afﬁhate B | o
- g Deferred tax assets net of valuatron allowance of $153 284 -
. Equlprnent at cost less accumulated deprecratron of $4 116

'Tctal ‘Assets_ o

= ﬁmAerm'sm SHAREHOLDERS’ EQUITY

o LIABILITIES ST o L
Accounts- payable accrued expenses and other hab1ht1es

o ;Income taxes payable ,
Total habrhtres

=h SHAREHOLDERS EQUITY S
* " Common stock, no par value 200 shares authonzed
o issued and outstandmg ' ‘ :
B Retamed earnmgs (deﬁc1t)

Total shareholders equ1ty

- Total llabilites 'andlshar_'ehclders’ eqmty‘} E

$ 41,75
S os07

16,000

PR, R

'§ 761957

s 4376
C(899,102)

8 76,195 o

e ,'_Thve accompanying notes are an integral part of these 'ﬁn-ancial l'state_ments.j o




LEMPERT BROTHERS INTERNATIONAL USA INc, o
STATEMENT OF INCOME |

FOR THE YEAR ENDED SEPTEMBER 30 2004

. 'Revenues

Commlsswns B o o f S - s 825 R
Feemcome B PR S P 15,0000,

Interest and d1v1dends oo el R o ,"flf S ] 3217”;»"

‘,:TO.'"‘:al;;.r‘?Veﬁue T e B . D 15857 e

N Expenses

. Employee- compensatlon and beneﬁts [ S : 274 200 ST

A Commumcatlons occupancy, and equlpment rental Gl S 67,462
L Otheroperatmg expenses T T .1-12_,57.8,

© Netincome(loss)beforetaxes o (@3838)

" Provision for income taxes. - e LT 08

" The accompanying notes are an integral part of these financial statements.




LEMPERT BROTHER INTERNATIONAL USA IN C:

STATEMENT OF CHANGES IN SHAREHOLDERS’ EQUITY N .

FOR THE YEAR ENDED SEPTEMBER 30 2004 o

~ Balance at October 1,2003

- Addltlonal paid in :c'apif'é‘ﬂ» g

" Net income (loss)

" Balance at September 30, 2004

Common -~ Retained

'$ 7546296

'$ 970,79

" Stock -~ Earnings (deficit) " Total

(460 014) R 86,282 o
. ‘424,,5(30;

L v@3‘9,'08;8')_ L

$ 71 694

$ (399‘,102)

. The ziccompaﬁying hote_s"afe an integral part of these financial statements. ‘:' »

424 500 S

(439 088) SRR



LEMPERT BROTHERS INTERNATIONAL USA INC
B v STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED SEPTEMBER 30 2004

‘7 Cash ﬂows ﬁom operatmg act1v1t1es
Net income (loss) L
Ad_]ustments to: reconc11e net mcome to net cash prov1ded by operatmg act1v1t1es
S 'Deprec1at10n S ‘
‘Increase i in secunty depos1t SRR
R 'Increase 1n loan to affiliate ,
- Increase in- prepaid assets el

o Increase 1n accounts payable accrued expenses and other habrhtres
' '-,Increase 1n taxes payable '

Total adjustméﬂts -
. Net cashiused by operatinig activities .
'_ “-C,ash:ﬂbws"‘ ﬁo@'iﬁveétmg‘5‘0"1"1"‘{%55’?!. -

& ,;I?mchase‘ ‘of e'quip.ment-v_

E ._‘Cash ﬂows ﬁom ﬁnancmg act1v1t1es c R T e R

Addltlonal capltal contnbutmns S

B Net decrease in cash E

e 'rCash at begmnmg of the year R

E Cashat endoftheyear '._’ o

f»jsupplemental cash ﬂow drsclosures TR N

- Interest payments PR TR
. Incometaxpayments S '

. Dlsclosure of accountmg pohcy

s (439,088)

4-,-1‘1';‘6jf, R -
(2,667) 1
(6,800) .
C0n)-

C3076 .

s
T amasy
L @o1e)

L aas00

" “('20;1"6‘-1‘):: -

6L 1917, - :

$ a1, 756_". L

- For purposes of the statement of cash ﬂows the Company cons1ders all h1ghly 11qu1d debt
: "_-1nstruments purchased Wlth a matunty of three months or less to be cash equ1va1ents Money

o pmarket accounts are not cons1dered to, be cash equlvalents

" The ac_companying'notesare.an' integral part of these financial statenlents. e




LEMPERT BROTHERS INTERNATIONAL USA INC
NOTES TO F]NANCIAL STATEMENTS

SEPTEMBER 30 2004

NOTE1 ;‘SIGNIFTCANTACCOTJNTINGBOLICIES‘ —

‘.Orgamzatlon and Nature of Busmess s R L ~

- The Company was mcorporated on December 18 2002 It serves as'a broker/dealer in securmes '
L specializing in pr1vate placements ' ' o
- Fixed Assets- ‘

. Furniture and equrpment are bemg deprec1ated usmg the stralght hne method over the1r estnnated A

. useful lives, rangmg from five to seven years. For the ﬁscal year ended September 30 2004 hE
-deprec1at10n expense was $4 116 ERRIET R TP

Use. ofEstlmates ERp : - : e
The preparatlon of - ﬁnan01a1 statements m conformlty w1th generally accepted accountmg o
o l-prmc1ples requires management to make estimates - and assumptlons that affect the reported
RN _amount of assets and 11ab111t1es as of the date of the ﬁnanc1al statements, and'the reported amounts"f L
- of revenues’ and expenses durmg the reportmg perlod Actual results could dlffer from those\ e
SR estlmates . o ) e A T .

LNOTE 2 NET CAPITAL

S "As a broker dealer the Company is subJect to the Secuntles and Exchange Comrmssron s

o . fregulatlons and operatmg guldehnes ‘which requu‘e the Company to mamtam a spec1ﬁed amount, )

~of net. capltal as'defined, and a ratio of aggregate 1ndebtedness to ‘net -capital - as derived, not )

- exceedmg 15 to'1: The Compa.ny s net ‘capital as’ computed ‘under’ 15¢3-1, was $37 255 at_‘; K
September 30, 2004, which exceeded required net capital of 85, 000 by $32 255 The ratlo off SR

s g aggregate mdebtedness to net cap1ta1 at September 30 2004 was 12 08%



LEMPERT BROTHERS ][NTERNATIONAL USA INC
NOTES TO FINAN CIAL STATEMENTS (Contmued)

SEPTEMBER 30 2004

NOTE 3- TAXESDN INCOME
. ,'Taxes on 1ncome con51st of the followmg

: AT Federal State Clty -~ Total
" Current 7§ o 7405 '$7300- . § 705
De‘ferred‘ o ‘; R TR IR
T3 0. % 405 _$ 300 _8§ 705

-Deferred meome taxes arise from temporary d1fferences resultlng from mcome and expense 1terns

. 'reported for financial accounting and tax- purposes in drfferent penods Deferred tax assets are
. recorded to- reflect deductible temporary d1fferences ‘and " operating loss carryforwards whrle‘
o 'deferred tax hab111t1es are: recorded to reﬂect taxable temporary d1fferences

'As of September 30 2004 the company had a total of $895 090 in operatmg loss carry-forwards
ER resultmg in deferred tax assets for federal and state tax.purposes.. A. valuation allowance for the
- total amount of the deferred tax. assets was. assessed due to the uncertamty of utrhzmg those

Coe assets

B 7,.1 NOTE 4 COMMITMENTS AND CONTINGENCIES

The Company 18 comrmtted to an operatmg lease for ofﬁce space Approxrmate future rmmmum
- lease payments of all non- ancelable operatrng leases for the next year isas: follows

2005 . $16,000

‘ | T:"Rent.expense’_‘ for th‘ev.._ofﬁce‘_sp'aee';:‘for'the fiscal year 2004 was $55,000.




LEMPERT BROTHERS ]lNTERNATIONAL USA INC
NOTES TO FINAN CIAL STATEMENTS (Contmued)

SEPTEMBER 30 2004

S NOTE 5 - CONCENTRATION OF CREDIT RISK

The Company 18 engaged in. vanous brokerage act1v1t1es W1th counterpart1es In the ‘event .

_ counterpartres do not fulfill therr obhganons the- Company may be exposed to risk. ‘The riskof
- default depends-on the credrt worthiness of the counterparry or issuer of the mstrument Itisthe -

L Company S pohcy to- reV1ew as necessary, the credlt standmg of each counterparty w1th which’ it .-
'conducts busmess S . A - L .

' ’NOTE 6 RELATED PARTY TRANSACTIONS

o f',The majonty stockholder of Lempert Brothers Internat1onal USA Inc is also the ma]onty

7 ',Stockholder of an afﬁllated company, Lempert Inc

S Lempert Inc Go- leases the ofﬁce space that Lempert Brothers Internanonal USA Inc rents. The B

. " total amount of rent paid. on'behalf of this related party during the fiscal | year was $7 OOO The

i -amount due ﬁom thlS related party at September 30 2004 was- $6 800




LEMPERT BROTHERS INTERNATIONAL USA INC."
SUPPLEMENTARY SCHEDULES

FOR THE YEAR ENDED SEPTEMBER 30 2004 _ .




SCHEDULE I
LEMPERT BROTHERS INTERNATIONAL USA INC

COMPUTATION OF AGGREGATE INDEBTEDNESS AND NET CAPITAL |
T ' ' PURSUANT TO RULE 15c3 -1

SEPTEMBER 30, 2004 :

) AGGREGATEINDEBTEDNESS | L e
‘ Accounts payable accrued expenses -and other 11ab111t1es -8 4501

o ADIUSTMENTS TO NET CAPITAL

,-TOTAL AGGREGATE INDEBTEDNESS E LRI JY /) S

| _,f.NET CAPITAL:

*-Capital stock R 970,79

Retamed earnmgs L - S S (899, 103)

= ‘Prepald assets . 3 ) R - (507) .
‘_Furmture&equlpment S e (11,132),

b“"_71:,694.1',7 F

o "Secunty dep031t - AR L _* (16 OOO)‘:
. Loan to affiliate B RN S A (6 800)‘": Y
i-"fHalrcuts o Z S e e e e

Net capltal asdeﬁned ,‘ $"‘--"3-7,2"55'f$; St

g ‘_MIN[MUMNET CAPITAL REQUIREMENT - —_ 5000

: ,'_'NET CAPITAL IN EXCESS OF REQUIREMENT : | “;f SRR S 7 255 n

| -‘f‘?RATIO OF AGGREGATE INDEBTEDNESS TO NET CAPTIAL L 12.08%‘,' |

There were 1o matenal dlfferences between the audlted and unaudxted computatlon'v
v 'of net capltal . : :




SCHEDULE II
LEMPERT BROTHERS ]INTERNATIONAL USA INC

INFORMATION RELATING TO POSSESSION OR CONTROL
R REQUIREMENTS UNDER RULE 15c3 3 L

SEPTEMBER 30 2004

N f The Company had no. 1tems reportable as customers fully pa1d securmes (1) not in. the'.'

_‘»Company s possession or control as:of ‘the audit date (for ‘which instructions to reduce to . . -

o _,'_v-_possess1on or control had been issued as of the audit. date) but for which the: required action was -

~ " not taken by the. Company within the time frames specified under Rulé 15¢3:3 or (2) for which . .

. mstructlons to reduce to’ possession or ‘control had not béen issued as of the audit date excludmg»'

" ‘,j'iltems ansmg from “temporary 1ags Wthh result from normal busmess operatlons as perrmtted B

o ﬁ"under Rule 15¢3-3.°




SCHEDULE II]I
LEMPERT BROTHERS H\ITERNATIONAL USA INC
SCHEDULE OF SEGREGATION REQUIREMENTS AND FUNDS
IN SEGREGATION FOR CUSTOMERS’ REGULATED f o
COMNIODITY FUTURES AND OPTION ACCOUNTS
SEPTEN[BER 30 2004

;The Company clalms exemptmn ﬁom the segregatlon requ1rements of the Commod1t1es Futures |
‘Act smce it has no commodlty customers as the term is deﬁned in Regulatmn 1. 3(k)




SCHEDULE IV
LEMPERT BROTHERS INTERNATIONAL USA INC
COMPUTATION FOR DETERMINATION OF
RESERVE REQUIREMENTS FOR BROKER/DEALER UNDER
' RULE 15c3 3 OF THE SECURITIES EXCHANGE ACT OF 1934

SEPTEMBER 30 2004

Lernpert Brothers Internatlonal USA Inc is exernpt from the reserve requlrements of Rule 15c3 3

. as its transactions .are lumted ‘such that they do not. handle customer funds. or secunt1es

[ lapphcable

. 'accordmgly, the computatlon for detenmnatlon of reserve requu'ements pursuant to’ Rule 15¢3-3
: .and mformatlon relatmg to the possesswn or control reqmrement pursuant to Rule 15c3 3 are- not




STEPHEN J’ SUSSMAN ‘,

12 PARMENTER ROAD ) ) " LONDONDERRY. NH 03053 : “. 7 .TEL 603)437-1910
: . FAX (603) 437-3676

o Independent Au_ditor’,s',.Report on ‘Internal »
- . Control Structure Required by SEC Rule 17a-5

Board of Directors:
' Lempert Brothers Internatronal USA Inc

In planrnng and perfornnng out audit of the financial statements and supplemental schedules of -
Lempert Brothers International USA, Inc., (the Company), for the year ended ‘September 30,

" 2004, we considered its internal control mcludmg control activities for safeguarding securities; in
order to determine our aud1t1ng procedures for the purpose of expressmg our opmlon on the
ﬁnanc1al statements and not to provrde assurance.on 1nterna1 control

- Also, as requlred by rule l7a—5(g)(1) of the Secuntles and Exchange Comrrussmn (SEC) we have '
made a study of the practices and procedures followed by the Company mcludmg tests of sich
practlces and- procedures that we consideréd relevant to the objectlves stated in rule 17a-5(g) in. -
making the periodic computations of aggregate mdebtedness ‘and- net. caprtal under rule 17a-
3(a)(11) and for determmmg compllance with the exemptlve prov1s1ons of rule 15¢3-3. Because

- the Company does not carry. securities accounts for customers or perform - custodial functions -

“relating to customer securities, we did not rev1ew the practlces and’ procedures followed by. the
7Company in any of the followmg ‘ - -

1. Makmg quarterly securltles exannnatrons counts venﬁcatlons and compansons ‘
. 2 ”Recordatron of dlfferences requlred by rule l7a-13

| 3. Complymg with the requlrements for prompt payment for securities under Section 8 of ﬁ
g Federal Reserve Regulatlon T of the Board of Governors of the Federal Reserve System

o The management of the- Company is respon51ble for estabhshmg and mamtarmng mtemal control o
“and the practices. and procedures referred to in the preceding paragraph. In fulﬁlhng this.
responsibility, estimates and judgments by management are -required to. assess the - -expected
* benefits and related costs of ‘controls and of the practices and procedures referred to in the
o precedmg paragraph and to assess whether those practices and procedures can be expected to -
- achieve the SEC’s above-rnentloned obJectlves Two of the objectives of internal control and the
practices and procedures aré to provide management with reasonable but not absolute assurance
that assets for - which the Company has respon51b1hty are safeguarded against loss from-
o unauthorized use or disposition and that transactions are executed ‘in accordance with
' management’s authorization and recorded properly to permit preparat1on of financial statements
in conformity with generally accepted accounting principles. = Rule’ 17a-5(g) lists additional
- 0bj ectrves of the practrces and procedures listed in the precedlng paragraph



Because of mherent hrmtat1ons in mtemal control or the practlces and procedures referred to -

- above, error or fraud may occur and riot be: detected Also, projection of any evaluatlon of them -
B lto future perrods is subject to the nsk that they may become madequate because of changes n: . '
o condltlons or; that the effectrveness of: the1r desrgn and operatlon may detenorate -

o ',Our consrderatlon of mternal control would not necessanly d1sclose all matters in mternal control R

LT that mlght be: matenal weaknesses under standards estabhshed by the Amencan TInstitute of.*‘- .
‘ »‘Certlﬁed Public  Accouatants. : A’ matenal weakness s a condition :in” which the design or

, operatlon of the spec1ﬁc mternal control components does not reduce to a relatlvely low level the - -

..risk that error or fraud in amounts that would be material in relation to the ﬁnancral staternents .

E ”bemg audited-may oceur and not be- detected w1th1n a timely penod by employees in the normal .

. course of perforrmng thelr assrgned functlons However ‘we noted no matters involving intetnal . -~ .
s control, mcludmg control act1v1t1es for safeguardmg secuntres that we consrder to be matena.l‘ .
o weakness as deﬁned above o : SR o

o }_;'“We understand that pract1ces and procedures that accomphsh the Ob]eCthCS referred o in the )
K .‘-_"second paragraph of this report are* consrdered by the SEC to be adequate for its purposes in

accordance with the Securities Exchange Act of 1934 and related regulatlons a.nd that practices :

o and- procedures that do not. accomphsh such Ob_]eCtIVCS in all material respects mdlcate a material:

. ' ’madequacy for such purposes Based on this understandmg and on our’ study, we beheve that the : I
- Company’s practlces and procedures were adequate at September 30 2004 to meet the SEC’ s_ E
g obJectrves : T T T : O S A L \

; 'Thls report is mtended solely for the mformatlon and use of the Board of Dlrectors management

. . the Securities and - Exchange Comrmssron “the Natronal ‘Association of ‘Securities Dealers -
Regulatron Inc:-and other regulatory agenmes that rely on Rule- l7a-5(g) under the Secuntres.a,.

B ; _*Exchange Act of 1934 i in their regulatron of regrstered brokers and dealers and 1s not mtended to o |

o be and should not be used by anyone other than these spemﬁed partres R

| "Stephen 1, Sussman PLLC

' Certified Pubhc Accountant ,
L Londonderry, New: Hampshlre »

N December 23, 2004 -

STEPHEN J SUSSMAN
M@%W




